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Overview 9 IDC

The world economyhas been severelyaffectedby the Coviell9
pandemidcslobaGDPdeclinethy 3.5%inrealtermsn 2020Qaccording
toInternationMonetarfFundIMFestimates

Theevolvingrisisandmeasuretakenworldwidée contairthespread
of thevirusacceleratedertairongtermandemergingrendsin global
productionradefinancandinvestment

Productioand logisticainterruptiondue to confinemenestrictions,
alongsidéntensifyingompetitiveressuresvorldwidehaveled to a
reassessmenf supplychaindy companiearoundhe globe These
haverealisedhe importancef diversifyintheirsourcesf inputsto
minimissupplydisruptiorisksandenhancgerformance

Theadverseeconomignpactvasreflectedh themarkedleterioration
in manufacturingctivityas the globalmanufacturin@MI plunged
sharplyat the start of 2020 A strong reboundwas, however,
subsequentlyitnessedsrestrictionsereeased

Althougimegativelgffectedy theglobakconomidownturra steady
improvemein activityevelssawoveralivorldtraderecoverintp pre
crisideveldyDecembez020

Shiftstowardghe regionalisatiandlocalisationf productiorargely
onthebackof nationalistiendenciesntensifieduringhecrisis The

pacemay,neverthelessubsiddo someextentgoingforwardas the

UnitedStates(US) underthe Bidenadministratioadoptsa more
collaborativa@pproacim its bilaterahndmultilateraklationsThishas

beerreflectethimprovingnarkesentimerihmorerecentimes

A low inflatiorenvironmeritas permittechumerougentrabanksto
maintairmccommodativaonetarnypolicystances With real interest
ratesat historicalows or evennegativethereis limitedspacefor
conventionahonetarpolicyactionin manycountriesHenceyarious
centralbanksoptedto supporttheir economieghroughcontinued
guantitativeasingincreasinglyomplementdyyfiscainterventions

These policy interventionswhich may eventuallyprove difficultto
unwindareleadingo escalatingovernmentaldebtednese several
countrieandthusposingeriousiskstoglobafinanciadtability

Whiletheintroductioof lockdowmeasuredirstlyin Chinaandshortly
afterin othemartsof theworldjnitiallytriggereé significardeclinen
industrialcommodityprices, the subsequenteopeningof major
economiesaccompaniedby significantfiscal policy support,saw
commoditgricegising

Infrastructurmvestmenactivityin Chinahas also beenproppingip
industriatommoditprices Moreovermprovingisk appetiteamong
globalnvestorsgmidherolloutof Covidl9vaccinatioprogrammen
manycountriedyasprovidefurthesupportocommodityarkets

Afterhavingplummetedteeplyat the startof 2020 equitymarkets
aroundthe worldralliedin recentmonthson the backof improving
sentimentEmergingnarketshave benefittedrom renewedcapital
inflowsholsteredby increasediskappetitas investorsoughthigher
yields

GlobaforeigrdirecinvestmerEDIflowsplummeteb USB58billion
in 2020 from USLL5 trillionin 2019 (UNCTADestimatesps the
pandemimducedeconomiclownturriooka firmgripon investment,
FDlIflowsintoAfricadeclinedby 18% to USI38 billionin 2020 a level
lastseermorethanadecadexgo

ThelMFprojectshatglobakconomigrowttwillrecovesubstantialty
5.5% in 2021and4.2% in 2022 Therolloubf Covidl9 vaccinations
supportinthe improveautlookbutuncertaintgrevailsegardinghe
impacbfrenewedvavefinfectioandnewvariantefthevirus

The Covidl9 pandemi@and measuresakento containit inflicted
severedamageon an alreadyfragileSouthAfricareconomywhich
hadbeenexperiencingecessionargonditionsincethe 214 half of
2019 RealGDPconsequentlyeclinedy an unprecedente®s in
2020

ManufacturingDPfell by 116% Sharplyoweroutputievelswere
recordedby key manufacturirgubsectorsuchas thoseproducing
motownehiclesindpartsironandsteel chemicajaswellasclothing,
textilesleatheandfootweaMiningutputiroppedby 107%in 2020
takingttoa40yearowinrealtermsAlthougkhisdecliningrendchas
largelybeenthe resultof the longtermdeclinen goldminingmult
yearowshavealsobeerrecordetly severabthersubsectorsvValue
addedntheagriculturalectoexpandebtly 131%in 2020 supported
by the secondlargestmaizecrop on recordand a strongexport
performancespeciallgitrusexportsThetourisnindustrihasbeen
themostdetrimentalbffectedby theglobalCovidl9 pandemiandit
maytakemanymonthsif notyearsforthisimportariabouintensive
industryorecover

Householspendingecreasely5.4%in2020dueto variousactors,
including steepdropin disposablmcomeanassivéoblosseshigh
debtlevelsyeducedppetitdor newcreditas wellas lowsentiment
Durablgoodsandsemidurablétemsveremostaffected

SouthA f r fiscahoSitonis particularighallengindtsbudgeteficit
is estimateat 146 of GDPfor 20201, whilethe deb#to-GDPratio
mayreach87.3% by 202&4 Theperturbinfjiscaimetricsalongside

the inadequatpaceof structurateformsandthee ¢ o n omeak 6 s

growthprospectgisk furtherdowngradesf the sovereigrecredit
ratingsif fiscalconsolidatioand debt sustainabilitplansare not
effectivelynplemented

Fixednvestmenteclinedy 17.5%in 2020 a dropof R1054 billiorin
realtermsto its lowestlevelin 14 years Manyprivateenterprises
postponedr reconsidereitheirinvestmerglansin a veryuncertain
environmenivhereadinanciatonstraint®rcedhe publicsectorto
reducatsinfrastructuspending-Dlinflowsleclinedy 31%in 2020
toR511 billion

A substantiaecoverjn merchandisexportsn thesecondalfofthe
year,alongwithsignificantlipwerdemandor importsresultedn a
tradesurpluf R2706 billionn 2020 Thiscontributeth the R1082
billionsurplusrecordedn the currentaccountof the balanceof
paymentgomparetba deficibfR1532 billioin2019

Havingecoveredomewhan the seconchalfof 2020as lockdown
restrictionsvere eased,businessonfidencdell againin the first
quarterof 2021 Manufacturenemainparticularlgoncernedvith
curreneconomiandoperatingonditions

On the employmeritont,1.4 millionjobswerelost during2020as
lockdowmeasuretooka firmgriponeconomiactivityMassivgob
losses(2.2 million)wvererecordedn the secondguarterput some
recovergnsuedNonethelestheunemploymeraterosesteeplyto
325%bythefourttquarterwith7.2 milliorpeoplevithoué joh

The R a n geadfermancseurpassedill expectationby postinga
remarkableecoveryn recentmonthslt tradedaroundR1475 per
USDon 31 March2021 comparedo aboutR1900 per USDat the
startof Apri2020

Consumeprice inflationaveraged.3% in 2020 a 16year low,
assistedbya 7% dropinthepetroprice AsthecrisisunfoldedheSA
Reserv8ankeducedhereporateby300bpssincehestariof2020
Thereporatecurrentlgtandsit3.50% thelowesinalmosb0years

Arebounéh SouthA f r econanligrowths expecteth 2021 butit
islikeljtoberelativelynodesinlightofpersisterthallenges



Gross domestic product

Gross domestic product

Gross Domestic Product (GDP) AThe South African economyexperiencedts sharpest
15 contractionnrecordn 2020 primarilylueto theeconomic
crisisbroughéboubytheCovidl9pandemiandmeasures
10 tocontairt. RealGDPfellby 7% followinghemarginad.2%
growthrecordeh 2019
G ° Awiththe exceptiorof agriculturend generalgovernment,
\?5 LT T T TR T Y TS PO ST S | sharplyoweoutputevelsverereportethy mosiothetbroad
o sector®ftheeconomy
L—C“ 5 ANotwithstandirte gradualiftingof lockdowrrestrictions
:\o) fromtheirmostseverdevelsduringd2 2020 relativelyveak
-10 demandhothdomesticalgndexternallycontinuetb affect
ontheperformancefthemanufacturirgndminingectors
18 AlLoweactivityevelsn othersectoroftheeconomysuchas
20 trade and accommodatioransportand communication,
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GDP growth aectoralevel

Real GDP growth by main economic sector
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3 3 Total GDP (at market prices) i
2020= R4 974 billion

Total GDP ‘ 3 ;

Personal services (6.3)

Government (18.3)

Finance (23.4)

Transport (8.7)

Trade (14.7)

Construction (3.1)

Electricity (2.3)

Manufacturing (12.7)

Mining (7.5)

Agriculture (2.9)
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Gross domestic product (cont.)

Sectoral composition of the South African economy in 2020

General government

19.4%

Community, social &
personal services,
6.0%

Finance, insurance,
real estate &
business services
19.9%

SourcelDC, compilefrom Stats SA data

Agriculture, forestry
& fishing
2.7%

Mining & quarrying
8.4%

Manufacturing
12.9%

Electricity, gas &
water

3.8%

Construction

3.2%

Wholesale & retail
trade, catering &
accommodation

14.8%

Transport, storage &
communication
8.9%

Note: Sector share according to GDP at basic prices (current prices)

Source: IDC, compiled usifigats SA data
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Domestic expenditure

Gross Domestic Expenditure (GDE)
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Gross domestic expenditure

AThesharpdeterioratioof the localeconomienvironment
wasevidencebyverywealdemandonditiongsreflected
by the 8.9% dropin grossdomesti@xpenditur€GDE)in
2020(+0.7%in2019

Awiththeexceptionf governmembnsumptispendingall
othercomponentsetractedrom overallGDE growthin
2020 A difficult consumer environment,challenging
operating conditions for business enterprises and
g o v e r rimitediscalspaceconstrainedpendindy
householdsndoveralfixednvestmerspending

AConsistenwith deeprecessionargonditionsgemandor
importedyoodswas significantljowerin 2020 Thiswas
reflectethalowelimporpenetratioratioof249% (i.e. real
merchandigeportasa ratioof GDEordomestidemand)
T thelowestevelin 9 years A modestecoveryn domestic
demandsexpectech2021

Final consumption expenditure by households
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Debt-to-disposable income (%)

Final consumption expenditure by households

AOverallspendindy householdsleclinedby 5.4% in real
termsin 2020 reflectinga particularldifficultconsumer
environmeahdtheimpacbflockdowrestrictions

AHighconsumeindebtednesand reducedappetitdfor new
credit,massiveob losses,alongwith concernsover the
outlook for the economyand employmeniprospects,
restrainechouseholdspending This was despitea low
inflatiomndinterestateenvironment

Aspendingon durablegoodsand semidurableitems fell
sharplyn 2020 by 8.4% and183% respectivelgompared
to the marginallyositivegrowthratesof 0.6% and 0.5%,
respectivelyecordedn 2019 Expendituren nondurable
goodg-3.9%) andservice$3.2%) alsocameundesstrain

AHousehol@pendings expectedo recoverin 2021 but
challengem theconsumeenvironmeiatrelikelyto persist,
affectintheabilityand/owvillingnessfhousehold® spend

Final consumption expenditure by government (FCEG) 28
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% Share of GDP

Final consumption expenditure by governmen

AFacing enormousfiscal constraints,governmentwas
compelletb contairitsconsumptiaxpendituri@ 2020

AConsumpticspendindy generabovernmersiowedo a
marginaD.5% for the year,comparedo 1.5% in 2019 A
slowerateofincreasé governmeeimployeeemuneration
inrealtermavasevideninthefinalquartenof2020

ANonethelestheshareclaimedy governmemonsumption
expenditurén nationalGDP remainedrelativelyhigh at
226%in202Qupfrom213%in2019

AGovernmeritas committedo containingverallspending,
particularlits massivepublicsectorwagebill Thelatteris
expectedo rise at an averagenominakate of 1.2% per
annunoverthe nextthreefiscalyears representingbout
320 of total consolidatedxpenditureHoweverconcerns
remairoverthesuccessfattainmermftheseprojections



Domestic expenditure (cont.)

Gross fixed capital formation (GFCF)
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Gross fixed capital formation

AcChallengingconomiconditionandheightenedncertainty
tooka toll on fixedinvestmerdctivityin SouthAfricawith
overallcapitalspendindallingsharplyby 17.5% in 2020
(-0.9%in2019.

ADespitesome recoveryin the secondhalf of 2020 as
lockdownrestrictionsvere eased and sentimentevels
improvedio some extent, persistentlyveak confidence
amongprivatebusines®nterpriseandconstrainedublic
sectoffinance&epttotalfixedinvestmergxpenditurat its
lowesin 14 yearsin realterms ts relativeshareof overall
GDPdeclinedurthetoaratioof 158%in2020

AAIl broadsectorsof the economyrecordedower fixed
investmenspendingwith the strongestates of decline
havindeerreportethytheelectricitygas& wate(-305%y;
financiakealestate® businesservice$-264%); transport
& communicatiof252%); manufacturin¢147%); and
constructiofl42%) sectors

Gross fixed capital formation

Fixed investment by typearfjanisation

AFixednvestmempendingytheprivatesectofellby 193%
in 2020(+L.1% in 2019. Thiswaslargelydueto reduced
capital expenditureon transportequipment(-227%),
residentidduildingé124) andconstructiomorkg-109%).

AFinanciathallengeandsubduedemandorutilityservices
such as electricitytransportand logisticscontinuedo
constrainnvestmenspendingoy publiccorporationn
2020Investmergpendingy publicorporatiorsontracted
by2%%inrealtermdn2020

ADespitesomeinvestmenbutlayson Covidl9 emergency
infrastructurend equipmenduring2020 capitakpending
by governmertecreasethy 1.3% to R887 billionin real
termsitslowestevekince2012 A precarioufiscabosition
haslimitedg o v e r rabiligyto inviestin muchneeded
infrastructurén recentyears Overallgrowthin fixed
investmenactivitygoingforwardis thus likelyto remain
predominanttglianbncapitabutlay$ytheprivatesector
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Inventories

AThechallengingomesti@nvironmenesultedn a sharp
reductioiminventorieis thefinalquartenf202Qwithstock
leveldeclininpy a massivé&115billiorin realtermgfrom
T R144billiorinthethirdquarter)

Aln2020inventorievelsvereR898 billiorlowerat constant
2010pricesthelargesteductionnrecord

AMostsectorsftheeconomgontinuetb reduceheirstock
levelsto meet domesticdemandfollowingthe national
lockdownas well as externaldemand Key contributors
includedthe mining& quarryingsector (-R525 billior)
wholesalé& retaitrade hotels& restaurantsR289 billiorr)
andthemanufacturirsgcto(-R133 billion)In contrasthe
electricitygas & watersectolincreasedts stocklevelsby
R3.8 billion

ATheratioof industriahnd commerciahventorieso GDP
declinedb9.5%in2020Qthelowesbnrecord



Employment

Formal and informal sector employment

1000 Employment in the formal and informal sector ATheformalndinformasectorsof the economyollectively
sheda massivd.4 milliometjobsoverthecourseof 2020

addindgotheunemploymeplightaindrisingoovertyevels

AAlmostll the broadeconomisectorgeporte@mployment
lossesn 2020 Themajoritpfthesdossesverenfinance
businesservice$256000; communityervice$-241000);
manufacturing-230 00Q; trade and accommodation

a
o
o

o
8
£
g
‘f’ =500 1 (-186 00Q; as well as in constructiot184 00Q. Other
é sectorglsodetracteffomoveralemploymeifiontin 2020
-1 000
2 AParticularlyconcernings the continueddeclinein the
GE) 1500 . e ¢ 0 n empjogneimtensityie. thenumbenfjobsper
=2 R1 milliorreal GDP)whichhasfallerto justbelows jobsin
s 4 2020 Hencea substantiallfasterpace of economic
O -2000 expansionwill be required to create muchneeded
employment
2500
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SourcelDC, compiledrom Stats SAata

Productivity and uni@bourcosts

Labour productivity and unit labour costs ALaboumproductivitin the formanonragriculturaectorsof
15 the economydecreasedy 3.9% yearonyear,overthe
periodJanuaryto SeptembeR020 Nominalunit labour
costsjnturnjncreasetly4.9%overthisperiod

AGrowtlin theremuneratiasf employeewithingovernment
deceleratetb -1.0%, in realterms,overthis ninemonth
period, whereasthe compensatiorof private sector
employeedeclinethy5.3%

% Change (y-0-y)

= | abour productivity
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Unemployment

Unemployment rate ASoutm f r unenaptbymerstereachednalttimehighof
325% in 4 2020 withabout7.2 millionpeopleunableto
finda joh Thisrepresentedn increasef 507000in the
numbeofunemployegeopleomparetb Q4 2019

A Approximate§@% of all unemployepleoplevereyounger
than35yearsand7 2% (5.2 millionpftheunemployeldad
beenwithouta job for morethan 12 monthsin the final
quartenf2020

AAmondheyouththeunemploymerdtestoodat 632% for
thosentheagegroupl5to 24yearsandat412%forthose
betweetheagesof25and34years

ANotwithstanditige variousnitiativesimingo addresshe
20 unemploymenhallengeparticularlgmonghe youth the
weakgrowthprospects$or the domesti@economyuggest
Q1 03 1 03 Q1 03 Q1 Q3 Q1 Q3 Q1 3 Q1 03 QL Q3 Q1 O3 Q1 Q3 Q1 03 Q1 Q3 Q1 O3 that the recoveryprocesswith regardto employmenill
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 .
likelybeprolonged

Source: IDC, compiled using Stats SA data
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Employment (cont.)

Sectoral composition of employment in South Africa in 2020

Agriculture, forestry
& fishing
5.4% Mining
2.7% Manufacturing
10.1% Electricity,

gas & water
0.7%

Construction

Private
households Other
7.7%  0.10%

Community, social &
personal service;
23.1%

Trade, catering &
accommodation

20.5%
Finance & business
services Transport, storage &
15.8% communication
6.1% Note Data is for the formal and informal sector as per data f
SourcelDC, compiledising Stats SA data Quarterly Labour Force Survey (QLFS).

Employment according to main economic sectc

Change in employment : Q4 2020 vs Q4 2019

Finance & business services
Community, social & personal services
Manufacturing

Trade, catering & accommodation
Construction

Private households

Agriculture, forestry & fishing
Transport, storage & communication

Mining

Electricity, gas & water

Total job losses = 1.4 million

Other industry

-300 -200 -100 0
SourcelDC, compiledrom Stats SA data Change in number ('000)




Manufacturing sector

Manufacturing GDP and volume of productio

Manufacturing GDP and volume of production AManufacturinthputdecIinecby 1% i_n 202.0"' 'gh_e- worst
20 performancesince the 2009 global financialcrisis This
Volume of production (monthly) reflectedthe persistentlydifficult trading and operating
10 =Manufacturing GDP (quarterly) Conditionbcinghesectoil’l general
/\’\/\/_/\/\/\ A\ . AProductiomo_lL_jmeéells_harplpcrossallbroadsubsector@f_
= 0 /WVW‘V manufacturing 2020 includindoodand beveragegalbeit
cj; . ‘\\ draggedowrlargelyyitsbeveragesegment)
2 -1 I
3 AThe manufacturing e ¢ tcontindasislpoor performance
8 20 overtime has resultedn its relativeshareof overallGDP
G decreasintpa lowof129%in 2020
S
-30 AGraduallyrecoveringconfidencelevels, improvingworld
demandand relativelynorefavourableconomiconditions
-40 locally could underpinthe manufacturing e ¢ tgmaduél s
recoverygoing forward However,demandmay remain
-50 inadequatia severasubsectorswhilecompetitiveressures
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Source:dDC, compiledising Stats SA data theshor_t to medlumel’m
Physical volume of production per s@lator of manufacturing
Volume of production by sub -sector
5
: 2019 = 2020
|
1
0 i
l I
1
1
5 1
1
- |
= 1
o 1
= 1
S -15 | :
B I
1
1
-20 1
1
1
|
-25 |
1
1
1
-30 !
Total Food & Textiles, Wood & Chemicals Non- Metals & Electrical Radio Transport  Furniture
Manufac- beverages clothing, paper (22.5%) metallic machinery machinery and TV equip. & other
turing (27.1%) leather & (11.5%) mineral (18.6%) (1.6%) (1.5%) (8.0%) industries
footwear products (3.0%)
SourcelDC, compiled using Stats SA data (3‘1%) (3'1%)
Note: Figures in brackets referto theesabt or 6 s percent age share of total manufacturing p
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Manufacturing sector (cont.)

Fixed investment and capaditiisation

Fixed investment and capacity utilisation AcConsistenwiththe reboundn manufacturiragtivityin the
15 85 lasttwoquartersf 2020 albeifromthe veryweakbaseof
@2, theutilisatioof productionapacityn themanufacturing
101 80 sectoimprovedubstantialtp 793%in Q4 2020 However,
- itwasstillbelonthe811%recordeih Q42019
5 - 75 &
= < ANeverthelesdixed investmenspendingn manufacturing
g 0 70 = declinedsharply(-147%) in realtermsin 2020(+3.2% in
o 2 2019.
2 5
L—(j N 65 g Awith productiomctivitystill generallyunderpressureand
< g severalcompanieseportedlyperatingvell belowdesign
10 03 capacitytheremaybe noimmediateeedforinvestmerih
15 || ==Fisea nvestment 05 change) o additiongbroductionapacityn severabubsectorsat least
Capacity utilisation n theShomerm
-20 50
Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4
2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 |
SourceiDC, compiledising Stats SA data

Note * Fixed investment data for the manufacturing sector is only available on an annual basysyidericdpittbe/peular year is shown in Q4 of that year.

Utilisationof production capacity per sabctor of manufacturing

Absolute change in stdectoral utilisation of production capacity
(Q4 of 2020 vs Q4 of 2019)

Total Manufacturing (79.3)
Leather (68.

Wood products (83.

Radio, TV & communication

Machinery & equipment (79.7)
Plastic products (8,

Other chemicals (83/9)
Textiles (66.1

Food (82.2

Paper & paper products (85.3)
Electrical machinery (77.6)
Clothing (74.3

Fabricated metal products

—

Other transport equipment (|
Iron & steel (61.

-20 -15 -10 -5 0 5 10

i
SourcelDC, compiledsingStats SA data Absolute Change ( % pomts)

Note: Figures in brackets refer to theesabt o r 6 sutiligagonf predudticn gapacity in the fourth quarter of 2020.
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Manufacturing sector (cont.)

Expectations regarding employment creatiot

Employment trend - number of factory workers AMa n u f a expeotatieneegaringmploymentreation

0 I I I havebeenconsistentlgegativesince2007 highlightinthe
I I |I | ‘ I ‘ | difficultietheyhavegenerallpeerfacing
} AEmploymerih the manufacturingectorhas contractedy

=
o

aroun@®00000jobssince2007andexpectatiorarethatthe
unfavourablengtermtrendwillcontinue

N
S}

AAccordingto recent BER surveys, all subsectors of
801 manufacturirgggpecemploymeldsseseverthosahatare
performingelativelpettesuchastheautomotivimdustras
-40 wellasfoodandbeverages

Net balance

AThelimitedixedinvestmerdctivityin the countnhasbeen
507 reflectedin the constructierelated manufacturingub
sectors,such as those producingglass and normetallic
-60 mineral products,for these hold the most pessimistic

Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 . . .
2020 | expectationrggardingmploymeltgvelsgoingorward

2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016
Source: IDC, compiled using BER data

2017 | 2018 | 2019

Expectations regarding employment creation pesettbr of manufacturing

Employment creation by sub -sector

Manufacturing total Q4 2020 Q4 2019
Food & beverages

Basic metals, metal products & machinery
Chemicals, rubber & plastic products
Textiles, clothing, leather & footwear

Wood, paper, printing & publishing

Motor vehicles, parts & transport equipment
Furniture & other industries

Glass & non-metallic mineral products

-80 -60 -40 -20 0 20

Pessimistic Optimistic
Source: IDC, compiledsing BERata
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Inflation and monetary aggregates

Consumer price inflation

% Change (y-0-y)

CPI : Targeted inflation

==Goods

=—Services

Latest data: February 2021

Source:DC, compiledising Stats SA data

36912369123 6912369123 69123 6912369123 69123 69123691236 912

2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 |

Consumer price inflation

Alnflationarpressureave beenwell containedn recent
years Ratesofincreasén consumeinflatiomaveremained
belowthe SAReservdB a n lpPegargetevelof 6% since
2017 During2020 headlinénflatiordeclinedo its lowest
levelssince2004 comingnatonly2.1%inMay

Avariougactoravecombinetb draginflationower Onthe
externalrontweakglobablemandedto verylowoil prices,
whilehighlyaccommodativeonetarpolicystancescross
theworldedtoa searcHoryieldjnturnsupportintheRand
exchangerate These factors limited importedinflation
Domesticallylower fuel prices combinedwith favorable
weatheconditionsesultedhlimitedoodpriceinflation

Alnflatiorhas trendedupwardlsinceMay 2020 measuring
2.9% in Februarp021as crudeoil pricesrecoveredn the
backofimprovingconomiactivitglobally

Producer price inflation

Producer price inflation

ATherateofincreasén thefinalmanufacturegbodsproducer

12 priceindex(PPl)slowedsignificantlgfuring2020towardsa
lowof0.3%inMay comparetb6.4%ayearearlier
10
ATheprincipatontributor® the downwartrendin producer
2 g | priceinflatiorhavebeenthe sharpdeclinesn fuelpricesas
2 ‘ ‘ ‘H wellassubduedbodnflation
°g’> 6 | EHh-LFEE - ] ! AProducepriceinflatiorincreasedo 4.0% in Februar021
L—(j ‘H H‘ H‘ H ‘H HH ‘H ‘ asfuelpricesecoveredignificantipwardsheendof 2020
< o - JIIHAAEH A |||y andearlyin 2021 Othercontributor® the highemproducer
‘H H‘ H‘ H‘ H ‘ ‘H ‘ ‘ HH H ‘ H ‘H ‘ ‘H ‘ inflatiorin recentmonthsncludedelativelhighempricesof
5| foodandmotowrehicles
0 ’ | ‘ ‘ | ‘ ‘ ‘ ’
369123691236912369123 6912369123 69123691236 91236 9123 6 912
2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 |
SourcelDC, compiledising Stats SA data
Credit extension to the private sector
20 Private sector credit extension AGrowthin householdiemandor credithad beentrending
—Households =——Corporate sector ‘ highersince2017 Howeverthis trendwas brokenby the
15 outbrealof the Covidl9 pandemi@nd the consequential

om0

=
o

% Change (y-0-y)
(9]

o

-10

12369123 6912369123 6912369123 6912369123 69123691236 91236912

| 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 |

SourcedDC, compiledising SARB data

economicrisis

AThe substantiatlowdowrin the rate of increasen credit
extendetb householdsasnotonlyduetoloweldemanan
the back of weakerconsumeconfidencetestriction®n
individuahobilitaswellasonactivityn specifisegmentsf
the retailindustry but also a resultof fallinghousehold
incomes

Alnthecorporatsectordemandorcrediincreasedharplyt
the onset of the pandemicas companiesoughtcash
reservesto carry themthroughthe initialhard lockdown
measuresmposedluringd2 2020 Howevettheprotracted
natureofthepandemibhasweakenetheabilityofcorporates
toincreas®orrowings
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Interest rates and yields

» Repo and Prime overdraft rates

== Repo rate

==Prime overdraft rate

:

Percentage (month-end)

12369123 6 9123 6 9123 6 9123 6 9123 6 9123 6 9123 6 9123 6 9123 6 9123 6 9123

| 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 |2021
SourceDC, compiledising SARB data

Repo and prime overdraft rates

Aln responseo the extraordinargconomicrisis brought
aboutby domesti@andglobakffortsto contairthe Coviell 9
pandemiache MonetarPolicyCommitte@PCof the SA
ReservBankreacteadwiftlyandaggressivelyy cuttinghe
repurchas@epo)yateby300basigpointgbps)uring2020

AA relativelyow inflationenvironmergnabledthe MPCto
respondn thismanneto lighterthe debtburderon South
Africarhouseholdandbusinesgnterprisesn the process
alleviatintheimpacbfharsheconomiconditions

AThereductioin interestatesprovidedgomereliefto highly
indebtedhouseholdsand companieswith the ratio of
householdebtservicingostgodisposablimcomeleclining
from9.5%in Q2 2020t0 7.7%in Q4.

Inflation developments and the interest rate environment
10 10

==CPI: Headline inflation

Nominal repo rate (Rhs) == Real repo rate (Rhs)

% Change (y-0-y)
Repo rates : Percentage

CPI:

36912369123 6912369123 69123 6912369123 69123 69123 691236912

2010 | 2011 |2012 | 2013 |2014 | 2015 |2016 | 2017 | 2018 | 2019 | 2020 |2021

Source:IDC, compiledising Stats SA and SARB data

Inflation and interest rates

AAs a resultof the highlyaccommodativaonetarypolicy
stanceadoptedy the MPCsincethe startof the economic
crisis, the real repo rate (ie. the SA ReserveBa n k 0
repurchaseatelessconsumepriceinflationyleclinedrom
over26in201%ojustabovezerointhesecondalfof2020

AcConsiderinthatinflationargressureand expectationare
stillrelativelgubduednonetarpolicyin SouthAfricds likely
toremaimuiteaccommodatif@someime

ATherealreporate maythuspotentiallynoveinto negative
territonyas inflatiorincreasegraduallgoingforwardwhile
the MPC refrainsfrom raisingthe repo rate for as long
possiblénsupporbftheeconomitecoverynomentum

Long - and short -term yields

12

===Yield on long-term government bonds

11 +

e==91-Day Treasury bills

10

2
L
7
S

VAR
™~

©

Percentage

B \

36912369123 6912369123 6912369123 69123691236 9123 69123 6 9123

2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 |2021
Source: DC, compiledising SARBata

Long and shorterm yields

ASouthA f r SoveseiymeditatingvasloweredblyMo o d y 6
toasubinvestmemradesarlyin202Qresultingnlongterm
governmenbond yields moving higheron a relatively
sustainebasis

AThe adverseeffectsof the ratingsdowngradeouldhave
beenmoreseverein the absencef highlyaccommodative
monetanypolicy stancesacrossthe developedvorld,for
theseinducedjlobainvestorso searctforyield,supporting
demandorSouthAfricarbonds

Aln contrastshortdatedrreasunpillsmovedsharplyowerin
respons#otheinterestatereductionsytheMPC

ATheresulhasbeena sharpsteepeningftheyieldcurveas
the perceivedisksassociatevithlongtermSouthAfrican
governmentebtincreased
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Capital markets

Johannesburg Stock Exchange (JSE) performant

JSE performance AHighvolumesfliquiditandaccesgo cheapcrediglobally,
dueto continueduantitativeasingandinterestateskeptat
industrials or belowzeroin severatievelopedconomieqrovidedhe
80000 —Resources - Top 20 idealenvironmeffior equitymarketso recovesharplyfrom
thelowsofMarct2020

100 000

==All Share Index
90 000 -

70000 -

ASuchconditions;ombinedvithexpectatiorsf an economic
recovenygloballyand domesticallss Covidl9 vaccination
programmesvere progressivelplanned,also supported
SouthAfricarequities

60000 -

50000 -

Index

40000

300007 AcConsequentlhe majorindicesof the Johannesbui$tock

Exchangenovedsubstantiallyigherparticularlguringhe
secondhalfof2020andearlyin2021

20000 -

0

369123691236 9123 69123 6 9123 6 9123 6 9123 6 9123 6 9123 6 9123 6 9123 6 9123 6 9123

2008 | 2009 |2010 |2011 |2012 |2013 |2014 | 2015 |2016 |2017 | 2018 |2019 | 2020 | 2021

SourcedDC, compiled usingloomberg data

Shares traded on the JSE

Shares traded on the JSE AAs portfolicinvestorsiranticallyattemptedo assessthe
%0 “© potentidmpacbftheCovidl 9pandemiandaccompanying
800 40 lockdownsn corporat@erformancesoplatilityon the JSE
700 . increasedramaticallgspeciallynMarct2020

ATheactionsf fiscaland monetarpauthoritiesubsequently
calmedequitymarketswith volatilityevelsearlyin 2021
beingonlyslightihighethanatthestartof2020

w
o

Volatility index

AThevolumeof sharestradedon the JSE alsoroseduring
2020dueto increasedradingactivityin a highlyuncertain
environmenincludingnvestorseekingopportunitiem a

10 rapidichangintandscape

Value of shares: R Billion

Value of shares traded (Lhs)

===SA volatility index (SAVI) (Rhs)

1236912369123 69123 6912369123 6 9123 69123 69123 6 912369123 6912

| 2010 | 2011 | 2012 |2013 |2014 | 2015 |2016 |2017 |2018 | 2019 |2020 |

Source:DC, compiled usin§ARB and JSE data

Net portfolio purchases/sales by mesidents

Net portfolio purchases / sales by non _residents ANor_aresidentsemair_ledletsellersnf SouthAfricarequities
100 during2020Q continuing trendthathadstartedn 2015 The
75 | net outflowsof R1256 billionrecordedn 2020werethe
o | largesbnrecord
2 | AHoweversentimentowardslocal equitieshas seemingly
” altered more recently, as nonresidents became net
5 91 purchaseris Decembe2020andJanuar021
@ 2] ASouthA f r ibond masketexperiencednixed fortunes
§ -50 - during2020 Nonresidentsverenetbuyerf SouthAfrican
75 bondgpriototheM o o ddgwigradefthesovereigoredit
100 | ratingto subinvestmerih March2020 Netsellingensued
until the final quarterof 2020 whennonresidentsagain
-125 4 becamaetbuyerofdomestibonds
Net purchases of Shares ® Net purchases of Bonds
150 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 onenhecoursmf 2020as a WholehoWeVemOnresidentS
SourcelDC, compiledising BRB data soldR399 billiorworthofbonds
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Government finance

Budget balance

Budget balance as a % of GDP ASoutm f r fiscapdsitoreterioratedramaticallysthe
00 I I I I I I I I I " " I economicrisisintensified_.owemouseholdndbusiness
20 | i | incomedueto restrictionsen individuaiobilityproduction
I i I I I and tradingactivity,as well as job losses,affectedtax
40 - | revenue On the other hand, increasedspendingwas
6.0 requiredto confronthe healthcrisis and providefiscal
0 80 supportobusinesseandhouseholdsdistress
6_ 100 ANationaTreasurjasestimatethatthe undeirecoverpf
S revenuen the 202@1 fiscalyearcouldbe as muchas
s -120 R3128 billiorcomparetbits2020Budgeéstimates
140 AThe mainbudgetdeficit,in turn,is projectedy National
-16.0 Treasuryto reach146% of GDPin fiscalyear202@1,
180 comparetba 6.7%ratioin201%0Q
200 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4
| 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 |
Source:IDC, compiledising SARBata
Government debt
Government's gross loan debt as a % of GDP AGrosgjovernmenlebtrosesteeplyluringhefirsthalfofthe
8 202021 fiscalyear By Decembe2020it wasequivalerto
70 771%0ofGDPcomparetb633%inMarch
60 AThesustainabilityf the debtburderhas becomea major
concernAccordingo NationallTreasurythe debitoGDP
50 ratiowillriseto 87.3% by 2024
i
O ol AGovernmeris committedo fiscalconsolidatioand debt
< stabilisationThe three majorcreditratingagenciehave,

30 +

20

10

0
Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4
| 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 |

SourceiDC, compiledising SARBata

howeverexpressedloubt over its abilityto reinin the
massiveublicsectowagebill Theyarealsoconcernedith
theslowpaceofstructuraeformsndthee ¢ o n growthd s
outlook Theseagenciesiowngradethe sovereigmating
furtherinto subinvestmengrade during2020Q impacting
negativelgng o v e r mehsenvicidgests

Government savings as a % of GDP

2.0

T

-2.0

-4.0

-6.0

% of GDP

-8.0

-10.0

-12.0

-14.0
Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4
| 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 |

Source:DC, compiledising SARBata

Government savings

AThe unprecedentedmpact of the pandemimnduced
economiccrisis on public finances resulted in an
extraordinamcreaséngovernmeidtd i s.savi ngo

AThe ratio of governmensavingsto GDP consequently
recordedslargesteterioratiamnrecordn thesecondnd
thirdquarteref2020

AGovernmedissavings anticipateth remaimrelativeliarge
for sometime, as revenuegeneratiomwill remainunder
pressurein the currenteconomicenvironmentvhile the
spendingequirementgesubstantial
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Exchange rates

The rand vs. the US dollar and the Eurt

Exchange rate movements of the rand ATherand weakenedubstantiallguringthe openingfour
22 monthf 2020 movingroman averagef USD/ZARLIA0
o | TRendpereuro Y inJanuaryo USD/ZARB58in April
e==Rand per US dollar
18 \\ AThec u r r eshapdepreciatiowas drivenby various
S [\f\ A N factors,jncludinghe spreadof Covidl9 globallyand the
o 16 /_7\,\»\ //\’/ WY W consequentidkein uncertaintin worldmarketsa flightto
a 1 A V I\"ml"j safetyandtheaccompanyinigkaversiotowardemerging
9 l// .\_/,/, '\lv/\/ marketsdollarstrengthaswellasM o o ddgwingradinof
] 12 /\,\/'M ot SouttA f r creditaéingo subinvestment
e 10 \\N\r" AThelargeiscandmonetargtimulugrovidethytheUnited
[l
x g S Statesauthoritie®ver the courseof the yearled to a
e Vi weakeningof the US dollar, supportinga subsequent
6 appreciatiooftherandtoR1500perUSDbyMarct2021
b S Gt st s a5 681206 91206 9123 68123 591206 91206 a3 ssrzs | ATheeurchasbeerrelativelynoreresilientasreflectedy a

smalleappreciatioaf the randfroman averagef R2038
pereuroin Augus2020to EUR/ZARZ.88in Marci2021

2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 |2021
SourcelDC, compiledising SARBnd Bloomberg data

The randrersusother foreign currencies

Exchange rate movements of the rand AThefollowingableillustratetheextenbf appreciatioft) or
2% depreciatiof) oftherandagainsselecturrenciesverthe
24 A N periodMarc2020o Marct202:
22 A A
20 ,/ V\ IV\,, i Australian dollar : -10.8%
c
2 18 v‘w"/ W A\/I\_h',/‘/ i Brazilian real : 27.6%
g ., » R T\ i British pound : -1.0%
T 12 ~ /\/J—v IV‘\ A M\’ o N 0
a AN / Al OV i Chinese renminbi : 2.6%
-g 10 ﬁvl'" \WAA-MV'
S 8 .,\M,./ i Eurozone euro : 2.9%
6 ===Rand per British pound i Indian rupee : 8%
4 per Yen (X 100) |--
7 S 1 Japanese yen : 12.1%
36912369123 6912369123 6912369123 69123691236 91236 91236 9123
i US dollar : 10.7%

2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 |2021

SourcedDC, compiledising SARBndBloomberg data * Theabove¥% changesireall basedon monthlyaveragexchangeates

Effective* exchange rates of the rand

170 Real and nominal effective exchange rates AOna tradeweightedasis*the randweakenetby 18% in
160 the first four monthsof 2020 but subsequentisecovered
Apmecimt significantground over the period to January 2021
150 - appreciatingy113%
= 1407 ARemovintheeffectofinflationtherealeffectiveexchange
5130 7 rate(REERjecorded smalledepreciatioof 4.1%in 2020
19120 - as the randappreciately 162% in realtermsfromApril
o
N

Index
©
o

110 M 2020
9] 100 WA'A\\/A [

80 . )
===Nominal effective exchange rate
70 4 Real effective exchange rate Depveciallonl
=Real . .
60 * Basketof currenciesEuro (3068% weight),US dollar

36912369123 69123 6 9123 6 9123 6 9123 6 9123 6 9123 6 9123 6 9123 6 912 (1058%), ChineseenminkR2453%), Japanesgen(4.93/)
andthelndiarmupeg4.82%), amongthers

2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 [2021

Source:IDC, compiledising SARBata
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Balance of payments

Trade balance

Movements in the trade balance ASouthA f r bataac@®fdradeimprovedonsiderablyuring
500 the secondhalf of 2020 resultingn the largestsurpluson
450 recordtotaling285billionfortheyearasawhole
400 . .
350 AThe surpluson the Frade accounyvas, hovyeverprlmarlly
200 drivenby the declinen thevalueof importgivenveryweak
demancdconditiongocally loweroil pricesand a relatively
0 strongerand whichreducedheimporbill Importsf motor
2200 vehiclesalsoslowedmnarkedlyas lockdownsffectedylobal
2150 automotivesupply chains, while domesticvehicle sales
100 plummeted
52 AA recoveryn worlddemandor commoditiesspecialljrom
China,supporte®outhA f r immiagéxportsas the year
e 2020progressed
-100 =
~qpp | Semscnel adusted and annuslised cota AThestrongperformancef the domestiagricultureectorin
A AT AT AT AT A A A AT A A 2020 was reflectedin the significantlyhigher value of
SOUGeIDE, compledsing SAREata agriculturalxportsespeciallgnaizeandfruit

Trade performance per sector

Change in export and import values : 2020 vs 2019
Agriculture ‘ 3 3
Mining 20 /62 10

Processed food 1
Beverages

Textiles

Clothing

Leather

Footwear

Wood products
Paper products
Printing and publishing

Petroleum
Industrial chemicals
Other chemicals
Rubber products
Plastic products

Glass
Non-metallic minerals
Iron and steel
Non-ferrous metals
Fabricated metals
Machinery & equipment
Electrical machinery
Radio & TV
Professional equipment ;
Motor vehicles & parts RIS CS 0
Other transport equipment :
Furniture
Other manufacturing

‘u‘l

® |mports = Exports

-40 000 -30 000 -20 000 -10 000 0 10000 20000 30000
R Million

Source: IDC, compiled using SARS data
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Balance of payments (cont.)

Current account of the balance of payments
and its respective components

10
Transfers
8 = Income
i Services
6 m Trade
-#=Overall current account
4
o
o
5 B unll n
¢ THHHUUTHTL
THIH
LI !

=

o’ —
—
I —

— —
——

=

Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4

Q2
| 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 \

SourcedDC, compiledising SARBata

Q4

Note: Seasonally adjusted amhualisecdata

Current account of the balance of payment:

AThestrongperformancef the tradeaccountontributetb
the currentaccountof the balanceof paymentsBoB
recordin@ surplusof RLO8billionin 2020 comparedo a
deficibfR1L53billiorin2019

ATheincomaccoundftheBoPcontinuetb recorda deficitn
2020 althougmarroweat R94 billion(fromR143billionin
2019, as incomepaymentso foreignersleclinedikelyon
thebackoflowelinteresanddividenghayments

AThe numberof foreigntourist arrivalsin South Africa
plummetediue to the globalCovidl9 pandemi@nd the
accompanyingravel restrictionsThis contributedo the
overalkervicesaccountecordin@ deficitof R39 billionin
2020Qcomparetb R14billiorin2019

ANet transferpaymentswhich includetransfersto other
memberstatesof the SouthernAfricanCustomsUnion,
increasetb R43billiorin2020fromR36billionn2019

100 Balance on the financial account

80
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40
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I

R Billion
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-40

-60
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Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4
| 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 |

SourcedDC, compiledising SARBata

Financial account of the balance of payment

ATheoveralfinanciahccountf theBoPrecordea deficiof
R1327 billiorin 2020 a sharpurnarounffomthesurpluof
R1047 billiorpostedn2019

ADespitehe challengingnvironmenSouthAfricacontinued
to attracforeigrdirectinvestmen(EDI)whichotaledR511
billiorin 2020 FDlinflowsamountintp R74 billiorhadbeen
recorded 2019

AGloballyinvestopreferenceendedowardperceivedafe
haverassetduringhecourseof 2020 resultingn outflows
of portfolionvestmentsomseverabmergingnarketsuch
as SouthAfrica Nonresidentportfolicoutflowsromlocal
marketamountetb R181billionputthesewerepartlyoffset
by South Africaninvestorsmovingtheir foreignportfolio
capitabackto SouthAfricaresultingn netportfolimutflows
ofR80billiorin2020

Total reserves and the import cover

1000

Total reserves (gold & foreign exchange): (LHS)

900 -

«===|mport cover (months)

800

700
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Reserves: R Billion

200 -
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400 - MR EER AR L H HHHHH HHHHHHHHE
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Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4 Q2 Q4
| 2020 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 |

Source:DC, compiled usingARRlata

Number of months

Total reserves and import cover

ASouthA f r tolesevesncreasedharplyn randterms
in thefirstquarteiof 2020comparedo the finalquarteiof
2019 Theimprovememtasmostlydriverby a significantly
weakerrand visa-vis the US dollarwhilethe gold price
movechigher

AOverthesecondndthirdquartersf 2020 theeffeciof the
r a npdogressivappreciatiowaspartlyoffsetoy a sturdy
goldpriceresultingn theoverallevelof reservesemaining
fairlystableabovetheRO00billiormark

AThe improvemerin the valueof SouthA f r ireseavéss
combineavithsluggishmportgesultedn theimportcover
ratioimprovindrom5.6 monthsat the end of 2019to 6.3
monthdy 42020
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Balance of payments (cont.)

100 Composition of the export basket

®m Manufactured products

©
o

m Agriculture, forestry & fishing

Gold

o]
o

= Other mining products

% of Exports
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Composition of the export basket

ATheglobatradingnvironmemtasadverselgiffectedbythe
Covidl9 pandemicand related lockdown measures,
especiallypverthe first half of 2020 A gradualiftingof
restrictions the secondhalfof the year,howeversawa
strongebounéh S A deschandisxports

AFor the yearas a whole,exportsincreasedy 7.5% in
nominalermsunderpinnddrgelybya 24% (orR1125 bn)
riseinminingexportsparticularigold platinurandironore

AAgriculturaixportsoseby244% (+RL7.3 bn) boostedby a
strongncreasén citrusandaccountefbr 6.3%ofexports

AA worseningconomiperformancgloballysawdemand
forS A énanufactureskportdallingby 5% mainlydueto
sharplyowerexportof motowvehicleshasicronandsteel
andpetroleurproducts

AThe manufacturedxportbasketis highly concentrated,
dominatedy motowehicle§l17.6%sharen 202(; ironand
steel9.5%9 andbasimonferrousnetaproduct$s.7%0).

Composition of the merchandise import basket
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Importsper broactategory

Almportsvereadverselgffectedy thedomestie ¢ o n o my
weaknesi 2020 withdemandor capitajoodsconsumer
itemsandrawmaterialéeg. crudeoil)sharplyower

Aln nominabaluesmerchandisienportsiroppedy 118%
yearonyear,a declineof R1498 billion Keycontributor®
thissharpdeclinencludedmportof partsandaccessories
for motor vehicles crude oit motor vehicles refined
petroleurproductaaswellasaircraft

ASouthA f r impaab@iskeis dominatebly its demandor
intermediatgyoods, which are used as inputsin local
manufacturingperationsand/orassemblyplants Motor
vehicleparts componentfor machinenand equipment
basemetals chemicalgnd chemicaproductsfabricated
metaproductsvoodandpapeproductsaswellastextiles,
areamondhekeyimportefintermediagoods

Export performance by key destination

= 2020

2019

R Billion

SourcedDC, compiledssing SARGata

Key export destinations

AChina, which has been South A f r ileading export
destinatiosince2009 claimedan 116% share(or R1614
bn)oftheexporbaskein2020

ASAexportgo Chinaare dominatetby miningand mineral
products Exportsof iron ore to the wo r I2'¢ largest
economy amountedto R62 billion in 2020 These
represente@®60fS A éveralironoreexport¢astyear

AExportdo countriesuchas Germanythe US andthe UK
aremorediversifie@glthouglalsobeingdominatelyitems
suchas motorvehiclesand parts platinungroupmetals
basidronandsteel andagriculturgdroductsindiaclaimed
a3.6%shareofS A texrchandisexportsn 202Qwithcoal
accountinfpr617%.

AS A éxportdo otherAfricarcountriesell by 6.2% (-R215
billion)n 2020 mainlydueto a dropin export®f petroleum

productdyasidronandsteelaswellasmotowehicles 20




Commodities

160 Commodity price movements
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Commodity prices

AcCommoditparketsameundepressuratthestartof2020
astheCovidl9pandemitookholdin ChinaThisledto the
impositionof harsh containmenmeasuresin important
industriategionsof the countrywhichaffectedoroduction
andinvestmeractivityAsthecrisisspreadcrosgheworld,
commoditgnarketgontinuetb facegenerallynfavourable
conditions

AA recoveryvasobserveduringhe seconchalfof 2020as
restrictivemeasureswere graduallyeased and market
balancegightenedacrossvariousindustriacommodities
The uptrend continuednto 2021 with commoditprices
sharplyhigherby the end of Februarypn a yearonyear
basis

ARenewedptimismegardingheworlde ¢ 0 n getoverys
prospectsas Covidl9 vaccinesare rolledbut in various
partsof the world has not onlyliftedfinanciamarketdut
alsohadpositivespilovereffectontocommodityarkets

Gold and platinum prices

Gold and platinum

Aln a worldeconomycharacterisebly considerablairmoil
andhighlevelsof uncertaintgueto the Covidl 9 pandemic,
goldreclaimeisperceived s adsest@tusByDecember
2020 the gold pricewas 255% higheron a yearonyear
basis, averagingUSCl 861 /oz for the month Some
moderatioensueatthestartof2021

ADisruptionso productioractivityand supplychains,as
lockdowrmeasuresvere imposedn parts of the world
duringthe first few monthsof 2020 affecteddemandor
platinunandits price A recoveryas,howeverywitnessed
laterintheyear By March2021 theplatinunpricewas56%
higheonayearonyearbasis
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Brent crude oil

AThepriceof Brentcrudeoil collapsedt thestartof 2020on
the backof plummetinglobaldemandAveraginy S(266
perbarrein April2020Q the oil pricehadfallento its lowest
leveinaboutwodecades

AThesubsequemjraduateboundn globakconomiactivity
andtheaccompanyinigcreasén demandoroil,alongwith
supplylimitationsmplementetly OPEC led to a sharp
reversain the oil pricefromMay2020onwardsBy March
2021 the priceof Brentcrudeaverage@ mostUSB6 per
barrelpr93%highegearonyear

AAlthougltherandstrengtheneaerthe12monthgo March
2021itwasnotsufficierto countethesteepriseintheprice
of crudeoil in dollarterms Therefordan randterms the oil
priceaveragedR989perbarrein March2021 comparetb
R563perbarrehyearearlier
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