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IDC’s Impact in 2014/15

R11.5 BILLION

overall funding
approvals

20 388

jobs created/saved

R5.2 BILLION

approved for the

manufacturing
sector

R10.9 BILLION

funds disbursed

R5.9 BILLION

approved for black
empowered and black
owned companies

R756 MILLION

approved for businesses with
women ownership of more
than 25%

R1.8 BILLION

approved for investments in
10 other African countries

R14 BILLION

In support of the REIPPPP over last
four years

R943 MILLION

Additional funds disbursed by
sefa to 1 246 SME’s
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R2.0 BILLION

approved for
111 SMEs

655 MW

Of IDC supported REIPPPP investments

connected in 2014/15

R159 MILLION

approved for businesses with
youth ownership of more than
25%




Economic conditions have been deteriorating in sectors 9 IDC

C Overed by I DC _ 3 Industrial Development Corporation
Fixed Investment by the Private Sector  Real GDP growth of 1.5% for 2014 was the lowest in five years;
14% - Total  Private sector fixed investment contracted by 3.4% in real terms

= Agric, mining, manuf.  Real fixed investment by the manufacturing sector contracted
12% - 12% by 0.5% in 2014.
10% - « The mining sector also witnessed weak fixed investment
activity. Moreover, its output dropped by 1.6% in 2014,
8% 1 « Other sectors of the South African economy that recorded poor
6% - investment activity over the past year included: Finance and
- business services, with a 3.6% contraction in real capital
i’ 4% - spending in 2014; the wholesale, retail and motor trade,
@ catering and accommodation sector, with its capital outlays in
& 2% - real terms having declined by 2.8% in 2014.
S e : :
= * The difficult economic environment was reflected by low levels
[«}] O% 1 o o o 5

o of business confidence, particularly so in the case of the

Y manufacturing sector.

. « Confidence levels among manufacturers fell by 12 points to 30
4% - in Q1 2015. Seven out of every 10 manufacturers surveyed
6% - were not satisfied with business conditions.

O > N W > » Unemployment Rate in South Africa increased to 26.4% in the
> v > D > first quarter of 2015




However, IDC has maintained its level of activity and 9 IDC

Increased funding into-the productive sectors of the economy T S

* Following a record year in 2013/14, this
year’s approvals of R11.5 billion was lower
owing largely to reduced disbursements to
REIPPPP projects.

* The change in finance focus to activities
outside REIPPPP, especially manufacturing,
resulted in a 51% increase in approvals to
these sectors of the economy during this year
when compared to 2013/14.

e The R10.9 billion disbursed during 2014/15,
was comparable to last year’s levels.
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IDC activity is supportive of-growth 9 IDC

Industrial Development Corporation

e IDC continued to support private sector
investment through equity and debt

funding for greenfield and brownfield Expansionary TYPES OF FUNDING (APPROVALS)
. Distressed Business, Ownership change,
Investments. 0.9% 2.8% Restructuring, 2.6%

Feasibility/Project
Dev costs, 1.5%

* 92% of funding approved has been
allocated to facilitating growth through
transactions for expansions (40%) and
transactions funding start-up’s (52%).

* During the financial year, 67% of approvals
by number, representing 63% of the total
value of approvals went to new clients of
the IDC.

* IDC continues to sustain existing production
capacity by providing working capital
financing, among other forms of support.



2015 saw increased funding into-the manufacturing
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sector of the economy—

e As the core sector to our mandate,
Manufacturing attracted the largest portion
(45%) of funding approvals for the year
2014/15.

* Mining attracted 21% of approvals, most of
which was for early stage mining industry
projects.

e The Infrastructure and services sectors
received 34% of funding approvals.




Funding for the manufacturing sector-of the economy

supported the development of key industries

e The bulk of funding approved for the
Manufacturing sector went to the basic and
downstream metal industries spread over
some 190 transactions with a wide array of
developmental benefits.

e Highlights include R220 million A
N\
approved for the manufacture of R
. . &
240 locomotive bodies for & -
. O&QO ;,\“'
Transnet in support of & & & .
. & & & %)
government’s infrastructure i S & &
programme. & £ &
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* The jobs-intensive textile, clothing
and footwear sub-sector also
attracted significant amounts of
approvals (R594 million) where
over 2 000 jobs are expected to
be created and/or saved and the
industry shows signs of recovery.
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Our role in Mining sector is providing risk capital for &> IDC

early stage projects _— idossiol Devaiopment Corporation
* During the reporting period, we approved R2.5 d‘\gd\tev\::ﬂgm
(1L

.
C-Da\ @ A U‘a“\

billion for Mining, mostly for early stage mining
industry projects.

\
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* Thelargest portion of our funding was to a
Manganese project in the Northern Cape,
fulfilling the dual purpose of providing risk

capital for early stage projects, and funding in
priority provinces.

e Other funding approved during the past year

included R200 million to extend the life of a o
. & ‘U
copper mine by a further 20 years and black - o%o@o;%
s "
owned coal mines, as important future sources %4‘?0%"6,&
7
of supply for South Africa’s energy mix. %, 7,




We continue to fund infrastructure projects across a wide

& IDC

Industrial Development Corporation

array of sectors of t___h_e-e'cbhomy

e We continue to support the REIPPPP having supported projects that
will deliver 1 408 MW into the grid. Several of the projects, providing
655 MW, have started delivering electricity to the grid, assisting with
the easing of current supply constraints.

e Other funded alternative energy infrastructure projects included The
Sunrise Energy project a liquefied petroleum gas (LPG) terminal and
storage facility in Saldanha and Egoli Gas, to extend its gas pipeline.

e IDC is also funding projects to accelerate access
to ICT infrastructure, including establishing
wireless and broadband infrastructure in
Soweto.

e Further, we approved funding of R150 million
for companies in the media, motion pictures
and related industries, the highlight being
funding towards a film studio in Cape Town.
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Jobs-rich industrialisation-remains one of IDC’s key outcomes 9 IDC

* 20 388 jobs are expected to be created
JOB CREATION
and saved as a result of our 2015 50 000 = New jobs through linkages to

informal economy

approvals. 45 000 |
16,000 Saved jobs
* An expected 14 537, over 70% of the jobs 35000 B New jobs
facilitated by IDC will be new jobs, the 4 30000 2
balance (5 851) are jobs that are ";T 25000 - 2
expected to be saved as a result of IDC 8 20000 223 3 :
3 15000

financial support.
10 000

5000

* |tis expected that sefa’s overall financial
disbursements will facilitate around
60 000 jobs.

0




We continue to increase fu__nd_ing to Black owned and 9 IDC

empowered companies— T ——

e Over the last five years IDC has approved
R25 billion for black empowered
businesses (companies with more than

. APPROVALS TO BLACK EMPOWERED COMPANIES
25% black ownership). 60%

=
o

51%
50%
e Of the above, R11 billion was allocated to

black owned companies (companies with
more than 50% black ownership)

40%

30%

R billion
o = [pN] w =y (9] [+)] ~ co w
Percentage

20%

e The funding approved for black
empowered and owned companies in
2014/15 represents over half of total
approvals.

10%

0%

Il Value Funding to Black owned -#-Share in total

e R756 million of approvals funded women
empowered businesses; up from R325
million in 2013/14.




IDC promotes the development of less industrialised provinces
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and rural areas in SouthAfrica

e IDC investments are situated across
South Africa, providing local jobs and
supporting local economies.

e Of the R9.7 billion funding approvals
within South Africa, 46% went to
transactions in targeted provinces.

* The funding allocated to these provinces
also accounted for 42% of jobs IDC
expects to create/save.

e Of the priority provinces, the Eastern
Cape is the largest beneficiary in terms of
number of projects, with 19 projects that
are worth R50 million and above, across
9 sectors.

Selected IDC projects and investments of more than R50 million are reflected
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Truly African, not only South-African ' 9 IDC

e IDCis committed to regional integration ]
to the benefit of all of Africa’s people. TR S,

e Our footprint in the continent covers 23 »

countries outside of South Africa. .. e Iw L
- ® DR T :
* R 1.8 billion (17%) was approved for N L o
funding in the Rest of Africa in 2014/15. et . Y )
2. Botswana \ A Yy 14 7
3. Congo (DRQ) ] 3
4. Ethiopia i |
H H . Ghana 4 - N
e Some of IDC’s largest investments in & Toony ) A"
. . .. . 7. Kenya .
Africa include aluminium smelting, 2 Leotio e I
. . Malaw e
telecommunication infrastructure, agro- e __ S )Y
i 1 . Namibia . 23 |,
processing, power generation, hotels and e 12 J o, a
. 14. Rwanda | . y
cement production. 1. Seneal Y &
17. Sudan @

18. Swaziland
19. Tanzania
20.Togo
21.Uganda
22, Zambia

23. Zimbabwe




In Conclusion > IDC
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Your partner in development finance

IDC will continue to play a countercyclical role in the economy, proactively
intervening to develop industrial capacity, especially in support of the
development of identified value chains.

IDC will continue to play a role of transformation in the economy, driving
localisation and supporting black industrialists enter the core of the economy.
The African continent is an important focus of IDC activity into the future and
here IDC investments will support regional integration built on mutual benefit.

IDC cannot do this alone; achieving these goals will require partnerships with
our clients, government and other stakeholders within the economy. Together
we can build a stronger economy. IDC is your partner in development finance
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IDC Group Structure e e 9 IDC

— o
Mini Group Otohser subsidiaries
o Foskor (Pty) Ltd
......... |DC Ltd
- Scaw South Africa (Pty) Ltd
verious Other subsidiaries
100% .
> Findevco (Pty) Ltd .
PY) Associates?
e Mozal SARL
H...> Impofin (Pty) Ltd e Incwala Resources (Pty) Ltd
A Hulett Aluminium (Pty) Ltd
100% _ . 20% )
> Konoil (Pty) Ltd Savannah Platinum SPV (Pty) Ltd
20 Palabora Copper (Pty) Ltd
Entities acquired as part of the Scaw SA transaction .
100 g el o) L (sl Other associates

100% Scaw Metals (Pty) Ltd, formerly PWB Anchor

100% Afrope Zambia Ltd (Zambia) 1 — Companies in which IDC holds more than 50% equity
100% Haggie North America Inc (Canada) 2 — Companies in which IDC holds between 20% and 50% equity
50.01% Consolidated Wire Industries (Pty) Ltd 3 — Legally, the IDC own 59% but for accounting purposes, in terms of IFRS 85% of

Foskor is consolidated into the IDC




Group Statement of Comprehensive Income &> IDC
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Mini Group Foskor Scaw sefa subzitgiearries Other Group
2014 2015 2015 2015 2015 2015 2015 2015
Actual Actual Actual Actual Actual Actual Actual Actual
Revenue 6,814 6,736 5,331 6,269 157 2,056 (950) 19,599
Cost of sales - | (4,669) (6,227) - (1,643) 2) (12,541)
Financing costs (837) (1,170) (215) (466) - (46) 495 (1,402)
Gross profit after financing costs 5,977 5,566 447 (424) 157 367 (457) 5,656
Net capital gains 1 427 217 - - - (4) 640
Other income 231 284 62 - 10 176 131 663
Operating expenses (3,248) (3,425) (1,323) (500) (496) (811) 606 (5,948)
Operating profit 2,961 2,852 (597) (924) (329) (267) 276 1,011
Profits from equity accounted investments 2 3 (1) - 31 - 623 656
Profit before taxation 2,963 2,855 (598) (924) (298) (267) 899 1,667,
Taxation (551) (55) 188 (161) 1) 14 1 (14)
Profit/(loss) for the year 2,412 2,800 (410) (1,085) (299) (253) 900 1,653
Movement in Reserves due to net unrealised change
in equity values and other 7,606 (16,626) (121) 574 - (1)) (2,560) (18,744)
Total comprehensive (loss)/income inclusive of

movement in equity values 10,018 (13,826) (531) (511) (299) (264) (1,660) (17,091)




Group Statement of Comprehensive income 9 IDC

R'm — Industriol Developmernt Corporation
Group Group
2015 2014 %

Actual Actual change
Revenue 19,599 20,021 (2)
Cost of sales (12,541) (11,432) 10
Financing costs (1,402) (1,026) 37
Gross profit after financing costs 5,656 7,563 (25)
Net capital gains 640 1 nmf
Other income 663 635 4
Operating expenses (5,948) (5,686) 5
Operating profit 1,011 2,513 (60)
Profits/(losses) from equity accounted investments 656 (310) nmf
Profit before taxation 1,667 2,203 (24)
Taxation (14) (560) nmf
Profit for the year 1,653 1,643 1
Movement in Reserves due to net unrealised change in equity values and other (18,744) 8,332 nmf

Total comprehensive (loss)/income inclusive of movement in equity values

(17,091) 9,975 nmf




Sources of Income - Mini Group &> IDC
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7,000

6,000

5,000
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2,000

1,000

(1,000)

3,954

2011
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5,284 6,835 7,045 7,020

197 367 ®Mozal metal income
390 417
692
Money market income
142
286
207
E Fee and other income
2 157
1294
H |nterest earned on loans to clients
m Preference share income
= Dividends - unlisted
mDividends - listed
2012 2013 2014 2015




Impairments as a % of Total Financing - Mini Group 9 IDC
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R'm
50% - - 140 000
45% -
- 120000
40% -
3504 - - 100000
30% -
- 80000
25% -
- 60000
20% -
16,7%
15% 1 - 40000
8,8%
10% -~ & 29 7,4% 7,6% ’
5,20 =0 - 20000
5% -
31 364 37 460 47 269 54 199 61278
0% : : ! : )
2011 2012 2013 2014 2015

Cost = Fair value adjustment ===|mpairments as a % of Total Financing at cost =====|mpairments as a % of Total Financing at market value




Net increase in impairments

R'm

Mining and Mineral Beneficiation
Construction

Metals, Transportation and Machinery Products
Textiles

Green Industries

Agro industries

Chemicals and Allied Industries
Venture capital

Tourism

Healthcare

Information Communication Technology
Media and Motion Pictures

Strategic High Impact Projects
Franchising

Transportation and Financial Services

Forestry and Wood Products
Other

and write-offs per-sector — Mini Group

& IDC
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2015 2014
330 361
310 (8)
277 227
214 248
177 18
120 70
107 70

84 122
59 (26)
39 139
39 131
22 51
21 31
11 (18)
- 1
(58) 262
75 109
1,827 1,788




Abridged Statement of Financial Position . &> IDC
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Group Group
2015 2014 %

Actual Actual change
Cash and cash equivalents 8,257 7,877 5
Loans and advances 22,412 20,818 8
Investments 73,114 92,337 (22)
Other Assets 18,506 17,561 5
Total assets 122,289 138,593 (12)
Equity
Share Capital 1,393 1,393 -
Reserves 88,404 105,376 (16)
Total equity 89,797 106,769 (16)
Non-controlling interest 125 215 (42)
Liabilities
Loans 24,006 21,350 12
Deferred taxation liability 3,369 5,480 (39)
Creditors and provisions 4,992 4,779 4
Total liabilities 32,367 31,609 2
Total equity and liabilities 122,289 138,593 (12)
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Loans, Advances and Investments - Mini-Group @ IDC
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E Loans and advances Investments at cost ®m Revaluation of investments

140 000 -

120 000 -

100 000 -

80 000 -

60 000

21770
19 149

20 000

2011 2012 2013 2014 2015
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Commitments and Advances — Mini Group | 9 IDC
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40000 - ® Commitments - undrawn facilities Advances

35000 -

30 000 +

25000 -

20000 -

15000 -

10000 -
16 023

11171 10901

5000 -
8 385

6279

31.03.11 31.03.12 31.03.13 31.03.14 31.03.15




Listed Investments - Mini Group 9 IDC
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60000 -

50000 -

40000 -

30000 -

20000 -

10000 -

Mar-11 Mar-12 Mar-13 Mar-14 Mar-15
W Sasol ®WKumbalron Ore mBHP Billiton mLife Healthcare m Arcelor Mittal m Other



IDC Group - Strong Financial Base &> IDC
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120 000 - - 30%
27%

100 000 - - 25%
80000 - - 20%
60000 - - 15%
40000 - - 10%
20000 - 5%

0 - - 0%

2011 2012 2013 2014 2015

B Equity excluding fair value revaluation I Fair value revaluation === Debt/Equity ratio




For more information, please contact:
Mandla Mpangase

IDC’s Public Relations Manager

Tel: (011) 269 3282

Cell: 082 880 6074

Email: mandlam@idc.co.za
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